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ADDITIONAL DISCLOSURES AS ON 31.03.2017

Reserve Bank of India issues guidelines on Basel Il Capital
Adequacy Framework from time to time. In terms of the guidelines,
the following disclosures are made as per the specified Formats
under Pillar Il requirement:

RISK MANAGEMENT

Risk taking is an integral part of the banking business. Banks
assume various types of risks in its activities while providing
different kinds of services based on its risk appetite. Each
transaction that the Bank undertakes changes the risk profile
of the Bank. In the normal course of business, a bank is
exposed to various risks including Credit Risk, Market Risk and
Operational Risk. The objective of risk management is not to
prohibit or prevent risk taking activity, but to ensure that the risks
are consciously taken with full knowledge, clear purpose and
understanding so that it can be measured and mitigated. With
a view to managing such risks efficiently and strengthening its
risk management systems, the bank has put in place various risk
management measures and practices which includes policies,
tools, techniques, monitoring mechanism and management
information systems (MIS).

The Bank, on a continuous basis, aims at enhancing and
maximizing the shareholder values through achieving
appropriate trade off between risks and returns. The Bank’s
risk management objectives broadly cover proper identification,
measurement, monitoring, control and mitigation of the risks
with a view to enunciate the bank’s overall risk philosophy. The
risk management strategy adopted by the bank is based on an
understanding of risks and the level of risk appetite of the bank.
Bank’s risk appetite is demonstrated broadly through prescription
of risk limits in various policies relating to risk management.

The bank has set up appropriate risk management organization
structure in the bank. Risk Management Committee of the
Board (RMCB), a sub-committee of the Board, is constituted
which is responsible for management of credit risk, market
risk, operational risk and other risks in the Bank. The bank has
also constituted internal risk management committees namely
Credit Policy Committee (CPC) for managing credit risk, Asset
Liability Management Committee (ALCO),ALCO Sub-committee
and Funds Committee for managing market risk, Operational
Risk Management Committee for managing operational risk,
and Information Security Committee for managing Information
security.

A full fledged Risk Management department is functioning at the
Bank’s Central Office, independent of the business departments
for implementing best risk management systems and practices
in the bank. A Chief Risk Officer in the rank of General Manager
of the bank is in charge of the department who is responsible
for overall supervision on risk management in the bank and is
the convener for all the internal risk management committees.
The Mid-Office in Risk Management and Credit Support Services
Dept., in particular, and other functional departments/ branches
in general also carry out the risk management functions
and monitor the adherence/compliance to policies, risk limit
framework and internal approvals. Risk Managers have been
placed at Regional Offices. Apart from coordinating with Risk
Management Department, Central Office for submission of
various MIS, they participate in Regional Level Credit Approval
Committee.

&

¢
&

The basic approach to manage risk more effectively lies with
controlling the risk at the point of its origination. The bank had
implemented the New Capital Adequacy Framework (Basel-Il) with
effect from 31.3.2008 and is in compliance with the framework,
in line with the guidelines issued by the RBI from time to time.
Basel Ill guidelines have been introduced from 01.04.2013 and
bank is maintaining capital as per the guidelines. The Basel-ll
Framework is based on three mutually reinforcing pillars. While
the first pillar of the revised framework addresses the minimum
capital requirement for credit, market and operational risks, the
second pillar of supervisory review process ensures that the bank
has adequate capital to address all the risks in their business
commensurate with bank’s risk profile and control environment.
As per RBI’'s requirement, the Bank has put in place a Board
approved Policy on Internal Capital Adequacy Assessment
Process (ICAAP) to address second pillar requirements. This
policy aims at assessing all material risks to which the bank is
exposed over and above the regulatory prescriptions under the
first pillar risks and ensuring adequate capital structure to meet
the requirements on an ongoing basis.

The bank has formulated a “Stress Testing framework” to assess
the potential vulnerability of the organization to exceptional
but plausible events in line with the guidelines issued by RBI
on 2™ December 2013. Stress testing and scenario analysis,
particularly in respect of the bank’s material risk exposure,
enable identification of potential risks inherent in a portfolio at
times of economic recession and accordingly take suitable
proactive steps to address the same. In accordance with the
policy prescriptions, the bank carries out various stress tests
on bank’s balance sheet periodically and specific portfolios and
places the reports to ALCO/ RMCB / Board.

Board approved Business Continuity Plan and Disaster Recovery
plan is in place. The 3 way data centers have been implemented
to facilitate Zero data loss, Multiple MPLS-VPN high bandwidth
connections at all 3 data Centres and Central, Dual connectivity
from different alternate service/alternate providers and alternate
media for branches have been established. Firewall and Intrusion
detection systems have been implemented. A Security Operating
Centre (SOC) has been established by the Information System
Security Department to monitor and analyse the information
security incidents to take corrective steps while IS Audit section
takes care of the periodical Information Systems Audit of the
Bank’s department and branches. The bank has fine tuned the
information security systems in accordance with RBI guidelines.
Regular DR drills are being conducted every quarter. To ensure
Network security, periodical Vulnerability assessment and
Penetration testing exercise are conducted by external experts.

The Bank is also in the process of upgrading its risk management
systems and procedure for migrating to the advanced approaches
envisaged under Basel Il framework.

Reserve Bank of India has issued final guidelines on Liquidity
Risk Management effective from March 2013. The guideline
covers preparation and submission of consolidated bank
operations including domestic operations and overseas
operations separately at various frequencies. The bank has put
in place system and procedure in this regard in compliance with
the RBI guidelines.

With regard to the RBI guidelines on Liquidity Coverage ratio
and Net Stable funding ratio, Bank is reporting LCR to RBI from
Jan 2015 onwards. The implementation of the LCR has been
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phased in from January 1, 2015 with a minimum mandatory requirement at 60 per cent, which will gradually increase to 100 per cent
by January 1, 2019. NSFR is scheduled to be effective from January 2018.

Basel lll has introduced a simple, transparent and non-risk based leverage ratio, which is calibrated to act as a credible supplementary
measure to the risk based capital requirement. Bank also has been in compliance with the regulatory requirement on Leverage ratio
and reporting to RBI on a quarterly basis from the quarter ending June 30, 2013

Reserve Bank of India has issued guidelines on implementation of Basel lll capital regulations in India to be implemented in phased
manner effective from April 1, 2013 with Banks disclosing Basel Il capital ratios from the quarter ending June 30, 2013. The bank is
complying with the same.

The third pillar of Basel-Il framework refers to market discipline. The purpose of market discipline is to complement the minimum
capital requirements detailed under Pillar 1 and the supervisory review process detailed under Pillar 2. In this context and as guided
by RBI a set of disclosure (both qualitative and quantitative) are published in DF 1 to 11 (annexed) with regard to risk management
in the bank, which will enable market participants to assess key pieces of information on the (a) scope of application (DF-1), (b)
Capital Adequacy (DF-2), (c) Credit Risk: General Disclosures for all banks (DF-3), (d) Credit Risk: Disclosures for Portfolios subject
to the Standardized Approach (DF-4), (e) Credit Risk Mitigation: Disclosures for Standardised Approaches (DF-5), (f) Securitisation
Exposures: Disclosure for Standardised Approach (DF-6), (g) Market Risk in Trading Book (DF-7), (h) Operational Risk (DF-8), (i)
Interest Rate Risk in the Banking Book (IRRBB) (DF-9), (j) General Disclosure for Exposures Related to Counter Party Credit Risk
(DF-10),(k) Composition of Capital (DF (11) and (L) Leverage ratio common disclosure template (DF-18). This would also provide
necessary information to the market participants to evaluate the performance of the bank in various parameters.

Data Required as per Pillar lll disclosure under Basel Il

1. Scope of Application and Capital Adequacy

TABLE DF -1: Scope of application

Name of the Banking Group to which the framework applies

(i) Qualitative Disclosures

Whether Whether Explain the
the entity is the entity is Explain the rezsons i
Name of the included under Explain the included under Explain the reasons for .
. ) . ; consolidated
Entity / Country accounting method of regulatory method of difference in
) - - under only one
of Incorporation scope of consolidation scope of consolidation the method of
L o - of the scopes of
Consolidation Consolidation consolidation o
consolidation
(yes/ no) (yes/ no)

Bank does not
belong to any
group

NA

a. List of group entities considered for consolidation: Not applicable

b. List of Group entities not considered for consolidation both under the accounting and regulatory scope of consolidation

Total Balance Regulatory Total Balance
Name of the o N Sheet Eqwty % of the bank’s trea}tnjent of the Sheet as§ets
. Principal activity of (as stated in the o Bank’s investments (as stated in the
Entity / Country of . . holding in the total . . .
Incorporation the entity accounting balance cquit in the capital accounting balance
P sheet of the legal uity instruments of the sheet of the legal
entity) entity entity)
Bank does not
belong to any NA
group
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ii. Quantitative Disclosures
c. List of Group entities considered for consolidation

Vi
&

Name of the Entity / Country
of Incorporation (as indicated
in (i)a. above)

Principal activity of the entity

Total Balance Sheet assets
(as stated in the accounting
balance sheet of the legal
entity)

Total Balance Sheet Equity
(as stated in the accounting
balance sheet of the legal
entity)

Not applicable

consolidation i.e., that are deducted:

d. The aggregate amount of capital deficiencies in all subsidiaries which are not included in the regulatory scope of

Name of the
Subsidiaries / Country
of Incorporation

Principal activity of the
entity

Total Balance Sheet
Equity (as stated in the
accounting balance
sheet of the legal entity)

% of the bank’s holding

in the total equity Capital deficiencies

Not Applicable

weighted:

e. The aggregate amounts (e.g. current book value) of the Bank’s total interests in insurance entities, which are risk

Name of the insurance
entiites / Country of
Incorporation

Principal activity of the
entity

Total Balance Sheet
Equity (as stated in the
accounting balance
sheet of the legal entity)

Quantitative impact on
regulatory capital of
using risk weighting
method vs. using the

full deduction method

% of the bank’s holding
in the total equity/
proportion of voting
power

Not Applicable

f. Any restrictions or impediments on transfer of funds or
regulatory capital within the Banking Group:

Not Applicable
Table DF -2 CAPITAL ADEQUACY
Qualitative Disclosures

Banks in India implemented capital adequacy measures in April
1992 based on the capital adequacy framework (Basel-l) issued
by the Basel Committee on Banking Supervision (BCBS) and
the guidelines issued by Reserve Bank of India (RBI) from time
to time. Such a measure was taken in order to strengthen the
capital base of banks and at the same time to make it compliant
with the international best practices in the matter of maintaining
capital adequacy. Initially the Basel framework addressed the
capital for credit risk, which was subsequently amended to
include capital for market risk. In line with the guidelines issued
by the RBI the bank was compliant with the relevant guidelines.

Subsequently, the BCBS released the “International
Convergence of Capital Measurement and Capital Standards: A
Revised Framework” on June 26, 2004. The Revised Framework
was updated in November 2005 to include trading activities and
the treatment of double default effects and a comprehensive
version of the framework was issued in June 2006. Based on
these guidelines and to have consistency and to be in harmony
with international standards, the RBI has issued guidelines on
27" April 2007 and subsequent amendments on implementation
of the New Capital Adequacy (Basel-Il) Framework from time to
time.

In line with the RBI guidelines, the Bank had migrated to the
revised (Basel-ll) framework from 31.3.2008 and continues to be
compliant with the requirements of Basel-Il framework.

Basel-ll Framework provides a range of options for determining
the capital requirements for credit risk, market risk and operational
risk. The Framework allows banks and supervisors to select
approaches that are most appropriate for their operations and

financial markets. In accordance with the RBI’s requirements, the
Bank has adopted Standardised Approach (SA) for credit risk,
Standardised Measurement Method (SMM) for market risks and
Basic Indicator Approach (BIA) for Operational Risk to compute
capital. The Bank is maintaining capital for Credit, Market and
Operational Risk in line with the RBI guidelines in this regard.

The Bank has computed capital for market risk and operational
risk as per the prescribed guidelines at the bank’s Central Office,
based on the relevant data. In computation of capital for Credit
risk under Standardized Approach, the bank has relied upon
the borrower-wise data captured from each individual branch
besides portfolios held at Central Office of the bank. In all loan
types, the credit risk capital computation is done on borrower
basis or facility type basis as per the segmentation advised in
the RBI guidelines. For this purpose, the Bank has developed in-
house software, which enables computation of capital for credit
risk of the advances portfolio of the branches and generation of
the requisite reports at the Branch level, Regional Office level and
Central Office level through CBS System. Necessary training is
imparted to the field staff periodically on various aspects of capital
computation and close interactions held with the coordinators at
Regional Offices, to ensure accuracy and adequacy of data in
capital computation.

Banks generally use a number of techniques to mitigate the
credit risk to which they are exposed. The Bank has also used
the Credit Risk Mitigation in computation of capital for credit
risk in order to get capital relief. A well articulated policy on
Collateral Management and Credit Risk Mitigation duly approved
by the bank’s Board is put in place. The Bank has followed the
RBI guidelines in force to arrive at the credit risk mitigation, risk
weighted assets, eligible capital and Capital to Risk Weighted
Assets Ratio (CRAR).

RBI has prescribed that banks are required to maintain a
minimum total capital (MTC) of 9% of total risk weighted
assets (RWAs) i.e. capital to risk weighted assets (CRAR). The
framework issued by RBI prescribes maintenance of a minimum
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Tier-1 CRAR of 7% with a minimum CET 1 of 5.5%. Total Capital
(Tier 1 Capital plus Tier 2 Capital) must be at least 9% of RWAs
on an ongoing basis. Thus, within the minimum CRAR of 9%, Tier
2 capital can be admitted maximum up to 2%. In addition to the
minimum Common Equity Tier 1 capital of 5.5% of RWAs, banks
are also required to maintain a capital conservation buffer (CCB)
of 2.5% of RWAs in the form of Common Equity Tier 1 capital
with a transitional arrangement from 31.03.2016 to 31.03.2019 at
0.625% every year.

The Bank has put in place a policy on Internal Capital Adequacy
Assessment Process (ICAAP) and the framework in consideration
of the relevant risk factors of the bank as a measure towards
adequacy of capital available to meet the residual risk as part
of Pillar 2 requirements of the revised framework commensurate
with the bank’s overall risk profile. In framing the policy the bank
has taken into consideration the requirements prescribed by the
RBI in their guidelines and bank’s risk appetite.

As regards the adequacy of capital to support the future activities,
the bank draws assessment of capital requirements periodically
taking into account future growth of business. The surplus CRAR
maintained by the bank acts as a buffer to support the future
activities. Moreover, the headroom available to the bank in the
Tier-1 and Tier-2 capital components provides additional capital
support to meet the future needs. Thereby, the capital risk of
the bank is adequately addressed. Government of India, which
is the major share holder in the bank, has been subscribing
fresh capital to augment capital adequacy. In future, the bank
shall take suitable steps to augment the capital by retention of
earnings and through infusion of fresh capital from the market
depending upon the market conditions in order to meet the Basel
Il requirements.

As part of Basel Ill framework RBI has introduced Leverage Ratio
concept. The leverage ratio is the ratio of Tier-1 capital (Common
Equity + Additional Tier 1) and total exposure (as defined under
Basel lll). The leverage ratio has to be maintained on a quarterly
basis. The basis for calculation at the end of each quarter is
“based on the definition of capital (the capital measure) and total
exposure (the exposure measure). Banks operating in India are
required to make disclosure of the leverage ratio on quarterly
basis and its components from April 1, 2015 on a quarterly basis
as per the templates given. First disclosure required to be made
for the quarter ending June 30, 2015.

RBI has issued guidelines on two minimum standards Viz.
Liquidity Coverage Ratio (LCR) and Net Stable Funding Ratio
(NSFR) for funding liquidity. The LCR promotes short term
resilience of banks to potential liquidity disruptions by ensuring
that bank have sufficient high quality liquid assets (HQLA) to
survive an acute stress scenario lasting for 30 days. The NSFR
promotes resilience over longer term time horizons by requiring
banks to fund their activities with more stable sources of funding
on an ongoing basis. The LCR and NSFR requirement would
be binding on banks from January 1, 2015 and January 1, 2018
respectively. With a view to provide transition time for banks, the
requirement would be minimum of 60% for the calendar year
2015 i.e with effect from January 1, 2015 and rise in equal steps
to reach the minimum required level of 100% on January 1, 2019
as per the time line given below:

Vi
&

) January | january | January | January |January
Particulars 12015 | 1,2016 | 1,2017 | 1,2018 |1,2019
M”E'g‘;m 60% 70% 80% | 90% | 100%

LCR for the bank as on 31.03.2017 stood at 181.36% which
is well above the RBI stipulated level of 80% for the current
calendar year. Bank is having a strong built up of High Quality
Liquid Assets at Rs.16740.24 Crore as on 31.03.2017. Bank is
having government securities to the worth of Rs.9959.31 Crore
in excess to the minimum SLR requirements. Bank is having
enough liquidity to meet sudden cash outflows.

Quantitative disclosures

(Rs. in crore)
As on 31.03.2017

a) Capital requirements for credit risk
*  Portfolios subject to standardised approach 12487.12
*  Securitisation exposures 0.00
b) Capital requirements for market risk:
*  Standardised duration approach
- Interest rate risk 626.48
- Foreign Exchange risk (including gold) 5.43
- Equity risk 664.49
c) Capital requirements for operational risk
* Basic indicator approach 1143.79
d) Total and Tier 1 capital ratio:
For the top consolidated group; and
* Total Capital Ratio (CRAR) 10.50%
* Total CRAR (Subject to application of 10.50%
Prudential Floor)
*  Total Tier | Capital Ratio (Tier | CRAR) 8.21%
»  Common Equity Tier-| Capital Ratio 7.58%

Table DF-3
CREDIT RISK: GENERAL DISCLOSURES FOR ALL BANKS
Qualitative disclosures

Credit Risk is the possibility of losses associated with diminution
in the credit quality of borrowers or counter parties. In a Bank’s
portfolio, Credit Risk arises mostly from lending and investment
activities of the Bank if a borrower / counterparty is unable to
meet its financial obligations to the lender/investor. It emanates
from changes in the credit quality/worthiness of the borrowers or
counter parties. Credit risk also includes counterparty risk and
country risk.

Credit rating and Appraisal Process

The Bank manages its credit risk through continuous measuring
and monitoring of risks at obligor (borrower) and portfolio level.
The Bank has a robust internal credit rating framework and well-
established standardized credit appraisal / approval process.
Credit rating is a facilitating process that enables the bank to
assess the inherent merits and demerits of a proposal. It is a
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decision enabling tool that helps the bank to take a view on
acceptability or otherwise of any credit proposal.

The rating models factor quantitative and qualitative attributes
relating to Risk components such as Industry Risk, Business Risk,
Management Risk, Financial Risk, Project risk (where applicable)
and Facility Risk etc. The data on industry risk is regularly
updated supported by CRISIL based on market conditions.

Credit rating as a concept has been well internalized within the
bank. As a measure of robust credit risk management process,
the bank has implemented a tiered system for validation of
credit ratings at specified levels which is independent of credit
departments, in order to draw unbiased rating for borrowers
necessary for moving to advanced approaches. In respect of
proposals falling under powers of Bank’s Central Office, the
validations of ratings are done at Risk Management Dept. The
advantage of credit rating is that it enables to rank different
proposals based on risk and do meaningful comparisons. Bank
has implemented “Retail Scoring Models” for Pushpaka (Vehicle
Loan), Clean Loan and Housing loan irrespective of the amount
w.e.f 02.01.2017.

The bank follows a well-defined multi layered discretionary
power structure for sanction of loans and advances. Approval
Committees has been constituted at all levels covering
Exceptionally Large branch / RO / CO for recommending fresh/
enhancement proposal to appropriate sanctioning authorities.
Specific Sanctioning Powers have been delegated to Branch
Managers. In addition to the Management Committee of the
Board (MCB), the bank has constituted three committees such
as (a) Credit Approval Committee (CAC) headed by MD & CEO
(b) Head Office Level Credit Approval Committee headed by
Executive Director (HLCCED) and (c) Head Office Level Credit
Approval Committee headed by senior most General Manager
(HLCCGM) with delegated powers to consider sanction of credit
proposals falling under Central Office powers at different levels.
Further, Zonal Level Credit Committees (ZLCC) headed by the
Zonal Head and Regional Level Credit Committees (RLCC)
headed by the Regional Head have also been formed at all Zonal
Offices and Regional Offices with suitable delegated power
for sanction of credit proposals. Consequently, no Executives
beyond Branch Heads exercise any discretionary powers for
sanction of credit proposals at individual level.

The new Products/Process/Services introduced by Bank and
Modification of existing Product/Process/Services are examined
at the head office level by Risk Management Department
depending upon the type of risks involved in the new product
/ process. Then it shall be examined by newly introduced two
committees at head office level namely Product/Process Risk
Mitigation Committee (PRMC) and Business Process Re-
engineering committee (BPR) before launching product/process/
service. This will reduce the Turn Around Time (TAT) and to
improve the time-to market introduction of new products or to
effect changes to existing products/process/services.

Credit Risk Management Policies

¢
&

V4

The bank has put in place a well-structured loan policy and
credit risk management policy duly approved by Board. The
policy document defines organizational structure, role and
responsibilities and processes whereby the Credit Risk carried
by the Bank can be identified, quantified and managed within the
framework that the Bank considers consistent with its mandate
and risk tolerance. Credit risk is monitored by the bank on a
bank-wide basis and compliance with the risk limits approved
by Board / RMCB is ensured. The Credit Policy Committee
(CPC) takes into account the risk tolerance level of the Bank
and accordingly handles the issues relating to Safety, Liquidity,
Prudential Norms and Exposure limits.

The bank has taken earnest steps to put in place best credit risk
management practices in the bank. In addition to Loan Policy
and Credit Risk Management Policy, the bank has also framed
Funds and Investment Policy, Counter Party Risk Management
Policy and Country Risk Management Policy etc., which forms
integral part of monitoring of credit risk in the bank. Besides,
the bank has implemented a policy on collateral management
and credit risk mitigation which lays down the details of securities
(both prime and collateral) normally accepted by the Bank and
administration of such securities to protect the interest of the
bank. Presently, some select securities act as mitigation against
credit risk (in capital computation), to which the bank is exposed.

(Rs. in crore)

Quantitative Disclosures 31.03.2017
a) Total gross credit risk exposures:
Fund based 232712.85
Non fund based 20181.09
Total 252893.94
b)  Geographic distribution of exposures,
*  Domestic
Fund based 142650.51
Non Fund based 24351.34
* Overseas
Fund based 14125.30
Non Fund based 1889.47
¢) Industry type distribution of exposures,
fund based and non-fund based Annexed
separately
d) Residual contractual maturity breakdown
Annexed
of assets
e) Amount of NPAs (Gross) 35098.25
*  Substandard 9163.55
*  Doubtful (D1, D2, D3) 24609.29
* Loss 1325.41
f)  Net NPAs 19749.32
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INDUSTRY WISE EXPOSURES
g) NPA Ratios )
(Rs. in crore)
*  Gross NPAs to gross advances 22.39%
. Outstanding as on
*  Net NPAs to net advances 13.99% Industry Name 31.03.2017
h)  Movement of NPAs (Gross) Mining and quarrying 1,512.04
*  Opening balance (01.04.2016) 30048.63 Food Processing 2,185.31
*  Additions 13003.70 Of which Sugar 889.19
*  Reductions 7954.08 Of which Edible Oils and 508.85
+  Closing balance (31.03.2017) 35098.25 Vanaspati '
Beverages and Tobacco 33.55
i) Movement of provisions for NPAs
Cotton Textil 1,766.02
« Opening balance (01.04.2016) 9743.38 otton Texires
*  Provisions made during the period 6948.26 Handicraft/ Khadi (Non Priority) 133.99
*  Write off / Write back of excess provisions 2541.67 Other Textiles 1,487.78
«  Closing balance (31.03.2017) 14149.97 | | Leatherand Leather Products 551.41
Wood and Wood Products 621.00
i) Amount of Non-Performing Investments 283.98 Paper and Paper Products 587.49
k) Amount of provisions held for non- Petroleum (non-infra), Coal Products 804.48
L 152.51 (non-mining) and Nuclear Fuels
performing investments
Chemlcal§ and Chemical Products 1632.44
)  Movement of provisions for depreciation (Dyes, Paints, etc.,)
on investments Of which Fertilisers 137.20
*  Opening Balance 436.74 Of Which Drugs and 663.85
*  Provisions made during the period 117.81 Pharmaceuticals '
*  Write-off / Write-back of excess provisions 94.48 Of which Others 831.39
*  Closing Balance 460.07 Rubber, Plastic and their products 816.72
Residual contractual Maturity break down of Assets Glass & Glassware 94.88
. Cement and Cement Products 970.94
(Rs. in crore)
Iron and Steel 13,449.60
Particulars Amount
Other Metal and Metal Products 3,358.30
Day 1 17045.92 All Engineering 5,033.12
2 Days - 7 Days 10260.66 Of which Electronics 1,133.16
8 Days — 14 Days 6906.68 Veh|.cles, Vehicle Parts and Transport 2.315.78
Equipments
15 Days - 30 Days 6044.25 Gems and Jewellery 1,264.53
31 Days - 2 Months 13371.04 | | Construction 1,180.69
Infrastructure 22,377.84
2 Months — 3 Months 17431.13
Of which Roadways 7,850.91
3 Months - 6 Months 18217.47 Of which Energy 10,526.34
>6 Months — 12 Months 31158.41 Of which Telecommunications 1,372.81
>1 Year - 3 Years 41792.02 Other Industries 505.62
>3 Years — 5 Years 18781.04 Residuary Other Advances 94,092.28
> 5 Years 70491.99 Of which Aviation Sector 901.75
Total Loans and Advances 1,56,775.81
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100% <iflas 9 g 31fYeh 16326.72 1666.63 14860.10
el 0.00 0.00 0.00
R3Sl 191861.28 22676.52 169184.77
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Table DF-4

CREDIT RISK: DISCLOSURES FOR PORTFOLIOS SUBJECT
TO THE STANDARDISED APPROACH (as on 31.03.2017)

Qualitative disclosures
General Principle

In accordance with the RBI guidelines, the Bank has adopted
Basel Il Capital Adequacy Framework for computation of capital
for credit risk. In computation of capital, the bank has assigned
risk weight to different asset classes as prescribed by the RBI
from time to time.

In computation of capital for Credit risk under Standardized
Approach, individual exposures are captured. Where the
exposures are fully secured such as Jewel Loans, Loans against
Term deposits/approved insurance policies etc, these loans are
fully netted against available credit risk mitigants (CRM), as the
mitigation higher than the exposure is available after applying the
applicable hair cut due to higher margin prescription.

External Credit Ratings

Ratings of borrowers by External Credit Rating Agencies (ECRA)
assume importance in the light of Guidelines for implementation
of the Basel Il Capital Adequacy Framework. Exposures on
Corporates / Public Sector Enterprises/ Primary Dealers are
assigned with risk weights based on available external ratings.
For this purpose, the Reserve Bank of India has permitted Banks
to use the ratings of six domestic ECRAs viz. Credit Analysis and
Research Ltd (CARE), CRISIL Ltd, FITCH India (renamed as India
Ratings) and ICRA Ltd, Brickworks Rating Services India Ltd and
Small and Medium Enterprises Rating Agency Ltd (SMERA)

In consideration of the above, the Bank has decided to accept
the ratings assigned by all these ECRAs for capital relief purpose.
The RBI has provided for mapping public issue ratings on to
comparable assets into banking book. However, this particular
provision has not been taken into account in Credit Risk Capital
Computation.

The bank uses only solicited external ratings for capital
computation purpose. Borrowers at their option can approach

Quantitative Disclosures

¢
&

any one or more of the above ECRAs for their rating. External
ratings assigned fresh or reviewed during the previous 15 months
are reckoned for capital computation by the bank. Wherever
a borrower possesses more than one rating from ECRAs the
guidelines prescribed by the RBI are followed as regards to
assignment of risk weight for computation of capital.

Internal Credit Rating

The bank has a well structured internal credit rating mechanism
to evaluate the credit risk associated with a borrower and
accordingly the systems are in place for taking credit decision
as regards the acceptability of proposals and level of exposures
and pricing. The bank has prescribed entry level rating in case
of new accounts. Accounts with ratings below the entry level can
be considered only by higher authorities as per the delegated
powers prescribed.

Presently, the internal ratings cannot be used for application of
risk weight under Standardised Approach of capital computation.
The bank takes into consideration the borrower’s loan exposure
credit ratings assigned by the approved ECRAs while computing
the capital for credit risk as on 31.3.2017 under corporate and
PSE segments.

In case of investment in particular issues of Corporates /
PSEs, the issue specific rating of the approved ECRAs are
reckoned and accordingly the risk weights have been applied
after a corresponding mapping to rating scale provided in RBI
guidelines.

For the purpose of capital computation of overseas exposures,
ratings assigned by the international rating agencies namely
Fitch, Moody’s and Standard & Poor’s are used as per RBI
guidelines.

As regards the coverage of exposures in India by external
ratings as relevant for capital computation under Standardised
Approach, the process needs to be popularized among the
borrowers so as to take the benefit of capital relief available for
better-rated customers. The borrowers need to consider the

external rating as an opportunity for their business development,
which would take some time.

(Rs. in crore)

Exposure after Mitigation EAM covered under

Classification (EAM) External Rating Unrated
ADVANCES / INVESTMENT

Below 100% risk weight 100226.50 10179.52 90046.98
100% risk weight 75308.07 10830.37 64477.70
More than 100% risk weight 16326.72 1666.63 14860.10
Deducted 0.00 0.00 0.00
TOTAL 191861.28 22676.52 169184.77
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100% Sifiaw 9= g 31fersh 22.13 0.00 22.13
Prarey 0.00 0.00 0.00
HA 32014.54 59.19 31955.35
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OTHER ASSETS

Below 100% risk weight 21864.76 59.19 21805.57
100% risk weight 10127.65 0.00 10127.65
More than 100% risk weight 22.13 0.00 22.13
Deducted 0.00 0.00 0.00
TOTAL 32014.54 59.19 31955.35
Table DF -5 as prescribed by RBI. In such cases, the capital computation is

CREDIT RISK MITIGATION: DISCLOSURES FOR
STANDARDISED APPROACHES (as on 31.03.2017)

Qualitative disclosures:
Policy on Credit Risk Mitigation

In line with the regulatory requirements, the bank has put in place
a well-articulated policy on collateral management and credit
risk mitigation techniques duly approved by the bank’s Board.
The Policy lays down the type of securities normally accepted
by the bank for lending and administration/ monitoring of such

securities in order to safeguard /protect the interest of the bank
S0 as to minimize the risk associated with it.

The main types of securities (both prime and collateral) accepted
by the Bank includes Bank’s own deposits, Gold/Ornaments,
National Savings Certificates (NSCs), Indira Vikas Patras(IVPs),
Kisan Vikas Patras (KVPs), Shares and debentures, Central
and State Govt. securities, Life Insurance Policies, Mutual Fund
units, Immovable Properties, Plant and Machinery, Goods and
Merchandise, Documents of Title to Goods, Book debts, Vehicles
and other moveable assets etc. The bank has also framed a
well-defined policy on valuation of immovable properties and
Plant and Machineries duly approved by Board.

Credit Risk Mitigation under Standardised Approach
(a) Eligible Financial Collaterals

As advised by RBI, the Bank has adopted the comprehensive
approach relating to credit risk mitigation under Standardised
Approach, which allows fuller offset of securities (prime and
collateral) against exposures, by effectively reducing the
exposure amount by the value ascribed to the securities. Thus
the eligible financial collaterals are fully made use of to reduce
the credit exposure in computation of credit risk capital. In doing
s0, in line with RBI guidelines, the bank has recognized specific
securities viz (a) cash/bank deposits (b) gold/ornaments (c) life
insurance policies (d) kisan vikas patras (after a lock in period of
2 > years), National Savings Certificates (NSCs) and Indira Vikas
Patras(IVPs).

(b) On Balance Sheet Nettings

As per Bank’s policy on utilization of the credit risk mitigation
techniques and collateral management, on-balance sheet
netting has been reckoned to the extent of deposits available
against loans/advances of the borrower (maximum to the
extent of exposure), where bank has legally enforceable netting
arrangements involving specific lien with proof of documentation

done on the basis of net credit exposure.
(c) Eligible Guarantees

Other approved form of credit risk mitigation is availability of
“Eligible Guarantees”. In computation of credit risk capital,
types of guarantees recognized as mitigation, in line with RBI
guidelines are (a) Central Government (0%) (b) State Government
(20%), (c) CGTMSE (0%) (d) ECGC (20%) (e) Banks in the form
of Bills Purchased/discounted under Letters of Credit (both
domestic and foreign banks as per guidelines).

The bank has ensured compliance of legal certainty as prescribed
by the RBI in the matter of credit risk mitigation.

Concentration risk in credit risk mitigation

Policies and process are in place indicating the type of mitigants
the bank use for capital computation under the Standardised
approach. All types of securities (financial collaterals) eligible
for mitigation are easily realizable financial securities. As such,
the bank doesn’t envisage any concentration risk in credit
risk mitigation used and presently no limit/ceiling has been
prescribed for the quantum of each type of collateral under credit
risk mitigation.

Quantitative Disclosures

(Rs. in crore)

Particulars Amount
For each separately disclosed credit risk portfolio,

the exposure (aftgr, where .applicable, on c.>r. off 18759.31
balance sheet netting) that is covered by Eligible

Financial Collateral after application of haircuts

Domestic Sovereign 0.00
Foreign Sovereign 0.00
Public Sector Entities 572.55
Banks — Schedule (INR) 0.00
Foreign Bank claims in FCY 0.00
Primary Dealers 0.00
Corporates 3941.37
Regulatory Retail Portfolio (RRP) 9613.58
Claims secured by Residential Property 17.18
Claims secured by Commercial Real Estate 50.65
Consumer Credit 4127.70
Capital Market Exposure 0.00
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NBFC 100.21 policy for effective management of market risk in the bank.
Other policies which deal with market risk management are
Venture Capital 0.00 | Fynds Management and Investment Policy, Derivative Policy,
Non Performing Assets — a) Housing Loan 0.13 Risk Management Policy for forex operations and Stress testing
Non Performing Assets — b) Others 140.01 policy. The market risk management policy lays down well
defined organization structure for market risk management
Other Assets — Staff Loans 24.63 functions and processes whereby the market risks carried by the
Other Assets 134.44 bank are identified, measured, monitored and controlled within
Restructured Accounts 0.00 the ALM framework, consistent with the Bank’s risk tolerance.
The policies set various risk limits for effective management
Claims secured by C.R.E-RH 36.87 of market risk and ensuring that the operations are in line with
Restructured Housing Loan 0.00 Bank’s expectation of return to market risk through proper Asset

Quantitative Disclosures

(Rs. in crore)

Particulars Amount
For each separately disclosed credit risk portfolio,
the total exposure (after, where applicable, on
or off balance sheet netting) that is covered | 8786.96
by guarantees / Credit Derivatives (whenever
specifically permitted by RBI)
Public Sector Entities 4468.64
Corporate 2127.44
Regulatory Retail Portfolio (RRP) 2190.62
Restructured 0.00
Capital Market Exposure / NBFC 0.00
CRE 0.25
CRE-RH 0.00
Table DF 6

SECURITISATION: DISCLOSURE FOR STANDARDISED
APPROACH

No Securitization for the year ended 31.03.2017
Table DF - 7 Market risk in trading book
Qualitative disclosure:

Market Risk

Market Risk is defined as the possibility of loss to a bank in on
& off-balance sheet position caused by changes/movements in
market variables such as interest rate, foreign currency exchange
rate, equity prices and commodity prices. Bank’s exposure to
market risk arises from domestic investments (interest related
instruments and equities) in trading book (Both AFS and
HFT categories), the Foreign Exchange positions (including

open position, if any, in precious metals) and trading related
derivatives. The objective of the market risk management is to
minimize the impact of losses on earnings and equity capital
arising from market risk.

Policies for management of market risk

The bank has put in place Board approved Market Risk
Management Policy and Asset Liability Management (ALM)

Liability Management. The policies also deal with the reporting
framework for effective monitoring of market risk.

The ALM policy specifically deals with liquidity risk management
and interest rate risk management framework. As envisaged in
the policy, liquidity risk is managed through GAP analysis based
on residual maturity/behavioral pattern of assets and liabilities on
daily basis based on best available information data coverage as
prescribed by RBI. The liquidity risk through Structural Liquidity
statement was hitherto reported to RBI for domestic operation
while the same was managed separately at each overseas center
and placed to ALCO for control purpose in the past. However
as per RBI guidelines from March 2013 the liquidity risk is
computed and submitted to RBI in rupee and foreign currency
for domestic operations, overseas centers and consolidated for
Bank operations at various frequencies.

The bank has put in place mechanism of short-term dynamic
liquidity management and contingent funding plan. Prudential
(tolerance) limits are prescribed by RBI for the first four buckets
and by Bank’s Board for different residual maturity time buckets
for efficient asset liability management. Liquidity profile of the
bank is evaluated through various liquidity ratios. The bank has
also drawn various contingent measures to deal with any kind
of stress on liquidity position. Bank ensures adequate liquidity
management by Domestic Treasury through systematic and
stable funds planning.

Interest rate risk is managed through use of GAP analysis of rate
sensitive assets and liabilities and monitored through prudential
(tolerance) limits prescribed. The bank estimates earnings at
risk for domestic operations and modified duration gap for global
operations periodically for assessing the impact on Net Interest
Income and Economic Value of Equity with a view to optimize
shareholder value.

The Asset-Liability Management Committee (ALCO) / Board
monitors adherence to prudential limits fixed by the Bank and
determines the strategy in the light of the market conditions
(current and expected) as articulated in the ALM policy. The
mid-office monitors adherence to the prudential limits on a
continuous basis.
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Quantitative Disclosures

In line with the RBI’s guidelines, the Bank has computed capital
for market risk as per Standardised Duration Approach of Basel-
Il framework for maintaining capital. The capital requirement for

market risk as on 31.3.2017 in trading book of the bank is as
under:

(Rs. in crore)

>

¢
&

Risk Weighted Cavital
Type of Market Risk Asset Re uiI:ement
(Notional) q
Interest rate risk 7831.00 626.48
Equity position risk 8306.11 664.49
Foreign exchange risk 67.93 5.43
TOTAL 16205.05 1296.40

Table DF - 8
OPERATIONAL RISK
Qualitative disclosures

Operational Risk is the risk of loss resulting from inadequate or
failed internal processes, people and systems or from external
events. Operational risk includes legal risk but excludes strategic
and reputation risk.

Policies on Management of Operational risk

The bank has framed operational risk management policy
duly approved by the Board. Other policies adopted by the
Board which deal with management of operational risk are (a)
Information Systems security policy (b) Cyber Security Policy (c)
forex risk management policy (d) Policy document on know your
customer (KYC) and Anti-Money Laundering (AML) procedures
(e) Business Continuity and Disaster Recovery Plan (BC-DRP)
(f) compliance policy and (g) policy on outsourcing of Financial
Services.

The operational risk management policy adopted by the Bank
outlines organization structure and detailed processes for
management of operational risk. The basic objective of the policy
is to closely integrate operational risk management processes
of the bank by clearly assigning roles for effectively identifying,
assessing, monitoring and controlling or mitigating operational
risk and by timely reporting of operational risk exposures
including material operational losses. Operational risks in the
bank are managed through comprehensive and well-articulated
internal control framework.

The Bank has gotembodied in its Book of Instructions well-defined
systems and procedures for various operations. The bank has
issued detailed guidelines for handling computerized operations
and a system of EDP audit is in place to ensure adherence to
the laid down systems and procedures. The Bank has clear
guidelines as to the role functions of various levels of employees.
A training system with provision for giving specialized training in
credit /forex and other functional areas is in place. Conduct rules
and service regulations for all the employees are also in place.

V4

Various internal and external audit systems are in place to ensure
that laid down systems and procedures are followed and timely
actions are initiated for rectifying the deficiencies.

The Bank has put in place Compliance Policy duly approved by
Board. In terms of the RBI guidelines on compliance functions
in banks, the bank has established separate “Compliance
Department” in Central Office independent of business group.
Compliance officers are designated in each branch /department/
office to monitor the level of compliance. Methodologies and
system have been devised and put in place for assessment of
level of compliance. Reporting systems on compliance function
have been devised and put in place.

In line with the final guidelines issued by RBI, our bank is
adopting the Basic Indicator Approach for computing capital
for operational risk. As per the guidelines the banks must hold
capital for operational risk equal to 15% of positive average
annual gross income over the previous three years as defined
by RBI

Quantitative disclosures

(Rs. in Crore)

Cavital Notional Risk
Parameter P Weighted
amount
Assets
15% of positive average annual
gross income over the previous | 1143.79 14297.33
3 years as defined by RBI

Table DF -9
INTEREST RATE RISK ON THE BANKING BOOK
Qualitative disclosures

Interest rate risk is the risk where changes in the market interest
rates might affect a bank’s financial condition. Changes in interest
rates may affect both the current earnings (earnings perspective)
as also the net worth of the Bank (economic value perspective).
The risk from earnings perspective can be measured as impact
on the Net Interest Income (NII) or Net Interest Margin. Similarly
the risk from economic value perspective can be measured as
drop in Economic Value of Equity.

The bank identifies the risks associated with the changing
interest rates on its on-balance sheet and off-balance sheet
exposures in the banking book from a short term (Earnings
perspective) and long term Economic Value Perspective.
The impact on income (Earnings Perspective) for domestic
operations is measured through use of GAP analysis by applying
notional rate shock ranging from 25bps to 200bps as prescribed
in the bank’s ALM Policy over one year horizon. Prudential
limits have been prescribed for such impacts as a percentage
of Net Interest Income of the bank and in absolute terms and the
same is monitored periodically. For the calculation of impacts
on earnings, the Traditional Gap Analysis for domestic operation
is taken from the Rate Sensitivity Statement and based on the
remaining period from the mid point of a particular bucket the
impact for change in interest rate up to 200 bps is arrived at.
The same is reported to Board and ALCO periodically along with
the Rate Sensitivity Statement. The limits are fixed on the basis

N
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of previous year’s Net Interest Income (NIl) duly approved by
Board.

The bank has adopted traditional gap analysis combined with
duration gap analysis for assessing the impact (as a percentage)
on the Economic Value of Equity (Economic Value Perspective)
on global operations by applying a notional interest rate shock
of 200 bps over a time horizon of one year. For the purpose a
limit of (+/-) 1.00% for modified duration gap is prescribed in
the Bank’s ALM policy and the position is monitored periodically.

The bank calculates Duration Gap and the impact on Economic
Value of Equity on a monthly basis. Assets and liabilities are
grouped as per rate sensitivity statement and bucket-wise
modified duration is computed for these groups of Assets and
Liabilities using common maturity, coupon and yield parameters.
Wherever possible, the Modified Duraton is calculated on
individual item wise. In case of non maturity deposits, the bank
has conducted behavioural studies as prescribed by RBI to have
a realistic assessment of the interest rate sensitivity.

¢
&

V4

The bank is computing the interest rate risk position in each
currency applying the Duration Gap Analysis (DGA) and
Traditional Gap Analysis (TGA) to the Rate Sensitive Assets
(RSA)/ Rate Sensitive Liabilities (RSL) items in that currency,
where either the assets, or liabilities are 5 per cent or more of
the total of either the bank’s global assets or global liabilities.
The interest rate risk positions in all other residual currencies are
computed separately on an aggregate basis.

The quarterly returns are submitted within 21 days from the end
of the quarter and monthly returns within 15 days from the end of
the month to RBI as per guidelines.

Quantitative Disclosures
The impact of changes of Net Interest Income (NII) and Economic

Value of Equity (EVE) calculated as on 31.03.2017 by applying
notional interest rate shocks as discussed above are as under

(Rs. in crore)

Earnings at Risk (EaR)
ALM Policy 31.03.2017
Change in Interest Rate
Limit for EaR Up to Up to
1 year 5 years
162.00
0.25% change ) 84.70 107.78
(8% of NIl of previous year)
323.00
0.50% change ) 169.40 215.56
(6% of NIl of previous year)
485.00
0.75% change 254.10 323.34
(9% of NIl of previous year)
646.00
1.00% change 338.80 431.12
(12% of NIl of previous year)
1292.00 677.60
2.00% change 862.24
(24% of NIl of Previous year)
ECONOMIC VALUE OF EQUITY 31.03.2017
Modified Duration Gap (DGAP) 0.1016%
Limit as per ALM Policy (+/-)1.00%
Market value of Equity (MVE)
For a 200 BPS Rate Shock the Drop in Equity Value 3.6990%
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Table DF - 10: General Disclosure for Exposures Related

5 &
&

o Counterparty Credit Risk

Qualitative Disclosures

@)

The general qualitative disclosure requirement with respect to derivatives and CCR,
including:

. Discussion of methodology used to assign economic capital and credit
limits for counter party credit exposures

. Discussion of policies for securing collateral and establishing credit reserves
. Discussion of policies with respect to wrong way risk exposures

. Discussion on impact of the amount of collateral the bank would have to
provide given a credit rating downgrade

Quantitative Disclosures

Gross positive fair value of contracts, netting benefits, netted current credit
exposures, collateral held(including type, e.g. cash, government securities, etc.),
and net derivatives credit exposure. Also report measures for exposure at default, or
exposure amount, under CEM. The notional value of credit exposure hedges, and the
distribution of current credit exposure by types of credit exposure.

Credit derivative transactions that create exposures to CCR (notional value),
segregated between use for the institution’s own credit portfolio, as well as in its
intermediation activities, including the distribution of the credit derivatives products
used, broken down further by protection bought and sold within each product group.

Quantitative Disclosures

(Rs. in crore)

Particulars Notional Amount MTM Total current credit exposures
Derivatives 7.71 0.00 15.42
Interest Rates Contracts/Swaps 3486.26 4.42 22.30
Forward Purchase / Sales Contract 35649.99 672.37 1479.95
Credit Derivatives 0.00 0.00 0.00
Credit Derivatives 0.00 0.00 0.00

Table DF - 11 COMPOSITION OF CAPITAL
Part | : Template to be used only from March 31,2017 : Not Applicable

Part Il : Template to be used before March 31,2017 ( i.e. during the transition period of Basel Ill regulatory adjustment)

(Rs. in crore)

Basel Il common disclosure template to be used during the transition of regulatory adjustments (i.e. Amounts
from April 1, 2013 to December 31, 2017) Subject to
o o Pre-Basel IlI
Common Equity Tier 1 capital: instruments and reserves Treatment
1 DlrecFIy issued qualifying common share capital plus related stock surplus (share 10104.79 10104.79
premium)
2 Retained earnings 7362.30 7362.30
3 Accumulated other comprehensive income (and other reserves) 2715.23 1615.23
Directly issued capital subject to phase out from CET1 (only applicable to non-joint
4 . 0.00 0.00
stock companies1)
Common share capital issued by subsidiaries and held by third parties (amount
5 ) 0.00 0.00
allowed in group CET1)
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6 Common Equity Tier 1 capital before regulatory adjustments 20182.33 19082.33
Common Equity Tier 1 capital: regulatory adjustments
7 Prudential valuation adjustments
8 Goodwill (net of related tax liability)
9 Intangibles (net of related tax liability) 6840.32 6840.32
10 Deferred tax assets2 0.00 0.00
11 Cash-flow hedge reserve
12 Shortfall of provisions to expected losses
13 Securitisation gain on sale
14 Gains and losses due to changes in own credit risk on fair valued liabilities
15 Defined-benefit pension fund net assets 0.00 0.00
16 Investments in own shares (if not already netted off paid-up capital on reported balance
sheet)
17 Reciprocal cross-holdings in common equity 22.91 0.00
Investments in the capital of banking, financial and insurance entities that are outside
18 the scope of regulatory consolidation, net of eligible short positions, where the bank
does not own more than 10% of the issued share capital (amount above 10% threshold)
Significant investments in the common stock of banking, financial and insurance
19 entities that are outside the scope of regulatory consolidation, net of eligible short 0.00 0.00
positions (amount above 10% threshold)
20 Mortgage servicing rights (amount above 10% threshold) 0.00 0.00
el I [o)
o1 Deferred tax asset.s a.rllsmg from temporary differences (amount above 10% threshold, 496.80 496.80
net of related tax liability)
22 Amount exceeding the 15% threshold 0.00 0.00
23 of which: significant investments in the common stock of financial entities 0.00 0.00
24 of which: mortgage servicing rights 0.00 0.00
25 of which: deferred tax assets arising from temporary differences 0.00 0.00
26 National specific regulatory adjustments (26a-+26b+26c+26d) 0.00 0.00
26a of which: Investments in the equity capital of unconsolidated insurance subsidiaries 0.00 0.00
26b of which: Investments in the equity capital of unconsolidated non-financial subsidiaries 0.00 0.00
of which: Shortfall in the equity capital of majority owned financial entities which have
26¢ . . 0.00 0.00
not been consolidated with the bank
26d of which: Unamortised pension funds expenditures 0.00 0.00
Regulatory Adjustments Applied to Common Equity Tier 1 in respect of Amounts
Subject to Pre-Basel Ill Treatment
Regulatory adjustments applied to Common Equity Tier 1 due to insufficient Additional
27 ) . . 0.00 0.00
Tier 1 and Tier 2 to cover deductions
28 Total regulatory adjustments to Common equity Tier 1 7360.03 7337.12

()




>

7N
A
e
- HETd Bl Bk FE o T 771w AfaRed fEaw [qar feaw 11 & sror 0.00 0.00
T SRt foar [ A fafame sHmesE | ' '
28 | T et foar | W pat faf-ame somee 7360.03 7337.12
29 | wmr sfaadt fear I s (e 1) 12822.30 11745.21
arferfier fear 1 gsft « forad
T &9 9 I I i oo | foraa afed Hefyd =i
30 W(WW} (31432) 1150.00 780.00
31 s |: TRIIST AEiwA A o ded Sfaet o & H arfiehd (Tameft 0.00 0.00
-geedt rfemrht grew) ’ ’
1 s |: RIIST AEiRA A o q8d 39l o &9 § arffgd (Tmft 1150.00 280,00
0T foraa)
33 | srfafted feaw 1 & feret ST o 31efie ey &9 9 S gSft foram 0.00 0.00
y ST g S S 377 TeF g e (T Tl H STAa Tl 0.00 0.00
HAfRad foar | forad (qen SE] forad it 367 5§ St 76 ©) ' '
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37 | gz & stfafted foar | foredl | fAaw 50.00 50.00
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29 Common Equity Tier 1 capital (CET1) 12822.30 11745.21
Additional Tier 1 capital: instruments
30 Directly |ssqed qualifying Additional Tier 1 instruments plus related stock surplus 1150.00 780.00
(share premium) (31+32)
of which: classified as equity under applicable accounting standards (Perpetual Non-
31 : 0.00 0.00
Cumulative Preference Shares)
30 of which: classified as liabilities under applicable accounting standards (Perpetual 1150.00 780.00
debt Instruments)
33 Directly issued capital instruments subject to phase out from Additional Tier 1 0.00 0.00
34 Additional Tier 1 instruments (and CET1 instruments not included in row 5) issued by 0.00 0.00
subsidiaries and held by third parties (amount allowed in group AT1) ' '
35 of which: instruments issued by subsidiaries subject to phase out 0.00 0.00
36 Additional Tier 1 capital before regulatory adjustments 1150.00 780.00
Additional Tier 1 capital: regulatory adjustments
37 Investments in own Additional Tier 1 instruments 50.00 50.00
38 Reciprocal cross-holdings in Additional Tier 1 instruments 30.00 30.00
Investments in the capital of banking, financial and insurance entities that are outside
39 the scope of regulatory consolidation, net of eligible short positions, where the 0.00 0.00
bank does not own more than 10% of the issued common share capital of the entity ' '
(amount above 10% threshold)
40 Significant investments in the capital of banking, financial and insurance entities that 0.00 0.00
are outside the scope of regulatory consolidation (net of eligible short positions)10 ' '
41 National specific regulatory adjustments (41a+41b) 0.00 0.00
41a Investments in the Additional Tier 1 capital of unconsolidated insurance subsidiaries 0.00 0.00
Shortfall in the Additional Tier 1 capital of majority owned financial entities which have
41b ) . 0.00 0.00
not been consolidated with the bank
42 Regulatory adjustments applied to Additional Tier 1 due to insufficient Tier 2 to cover
deductions
43 Total regulatory adjustments to Additional Tier 1 capital 80.00 80.00
44 Additional Tier 1 capital (AT1) 1070.00 700.00
45 Tier 1 capital (T1 = CET1 + Admissible AT1) (29 + 44) 13892.30 12445.21
Tier 2 capital: instruments and provisions
46 Directly issued qualifying Tier 2 instruments plus related stock surplus 776.00 776.00
47 Directly issued capital instruments subject to phase out from Tier 2 1866.15 2632.30
48 Tier 2 instruments (and CET1 and AT1 instruments not included in rows 5 or 34) 0 0
issued by subsidiaries and held by third parties (amount allowed in group Tier 2)
49 of which: instruments issued by subsidiaries subject to phase out 0 0
50 Provisions12 1268.47 1268.47
51 Tier 2 capital before regulatory adjustments 3910.62 4676.77
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Tier 2 capital: regulatory adjustments

52 Investments in own Tier 2 instruments 50.00 50.00
53 Reciprocal cross-holdings in Tier 2 instruments 0.00 0.00
Investments in the capital of banking, financial and insurance entities that are outside
54 the scope of regulatory consolidation, net of eligible short positions, where the 0
bank does not own more than 10% of the issued common share capital of the entity
(amount above the 10% threshold)
55 Significant investments13 in the capital banking, financial and insurance entities that
are outside the scope of regulatory consolidation (net of eligible short positions)
56 National specific regulatory adjustments (56a+56b)
56a of which: Investments in the Tier 2 capital of unconsolidated subsidiaries
56b of which: Shortfall in the Tier 2 capital of majority owned financial entities which have
not been consolidated with the bank
57 Total regulatory adjustments to Tier 2 capital 50.00 50.00
58 Tier 2 capital (T2) 3860.62 4626.77
59 Total capital (TC = T1 + T2) (45 + 58) 17752.91 17071.97
60 Total risk weighted assets (60a + 60b + 60c) 169148.15
60a of which: total credit risk weighted assets 138645.78
60b of which: total market risk weighted assets 16205.05
60c of which: total operational risk weighted assets 14297.33
Capital ratios
61 Common Equity Tier 1 (as a percentage of risk weighted assets) 7.58%
62 Tier 1 (as a percentage of risk weighted assets) 8.21%
63 Total capital (as a percentage of risk weighted assets) 10.50%
Institution specific buffer requirement (minimum CET1 requirement plus capital
64 conservation and countercyclical buffer requirements, expressed as a percentage of 6.75%
risk weighted assets)
65 of which: capital conservation buffer requirement
66 of which: bank specific countercyclical buffer requirement 0
67 of which: G-SIB buffer requirement 0
Common Equity Tier 1 available to meet buffers (as a percentage of risk weighted
68 0.83%
assets)
National minima (if different from Basel 111)
69 Ngtl.onal Common Equity Tier 1 minimum ratio (if different from Basel IlI 550%
minimum)
70 National Tier 1 minimum ratio (if different from Basel lll minimum) 7.00%
71 National total capital minimum ratio (if different from Basel Ill minimum) 9.00%

Amounts below the thresholds for deduction (before risk weighting)

72

Non-significant investments in the capital of other financial entities

73

Significant investments in the common stock of financial entities

@)
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74 Mortgage servicing rights (net of related tax liability) 0

75 Deferred tax assets arising from temporary differences (net of related tax 0
liability)

Applicable caps on the inclusion of provisions in Tier 2
Provisions eligible for inclusion in Tier 2 in respect of exposures subject to

76 . . . 1268.47
standardised approach (prior to application of cap)

77 Cap on inclusion of provisions in Tier 2 under standardised approach 2114.35
Provisions eligible for inclusion in Tier 2 in respect of exposures subject to

78 . . ! o NA
internal ratings-based approach (prior to application of cap)

79 Cap for inclusion of provisions in Tier 2 under internal ratings-based approach NA

Capital instruments subject to phase-out arrangements (only applicable between March 31, 2017 and
March 31, 2022)

80 Current cap on CET1 instruments subject to phase out arrangements 0

81 Amount excluded from CET1 due to cap (excess over cap after redemptions 0
and maturities)

82 Current cap on AT1 instruments subject to phase out arrangements 150
Amount excluded from AT1 due to cap (excess over cap after redemptions

83 L -370.00
and maturities)

84 Current cap on T2 instruments subject to phase out arrangements 1866.15

85 Amount excluded from T2 due to cap (excess over cap after redemptions and 766.15

maturities)

Notes to the Template

(Rs. in crore)

Row No. of Particular Amount
the template
Deferred tax assets associated with accumulated losses 0
Deferred tax assets (excluding those associated with accumulated losses) net of Deferred
10 o 1828.44
tax liability
Total as indicated in row 10 0.00
If investments in insurance subsidiaries are not deducted fully from capital and instead 0
considered under 10% threshold for deduction, the resultant increase in the capital of bank
19 - - — -
of which: Increase in Common Equity Tier 1 capital 0
of which: Increase in Additional Tier 1 capital 0
of which: Increase in Tier 2 capital 0
If investments in the equity capital of unconsolidated non-financial subsidiaries are not 0
deducted and hence, risk weighted then:
26b
(i) Increase in Common Equity Tier 1 capital 0
(ii) Increase in risk weighted assets 0
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26t I 7 fachar st 1 et goft & o &t st 7 #it Tft 3 39 a1 S 0
IR
(1) = gfeaet fear 1 oSt 7 gfs 0
(11) S aRie enfiaat & agiad 0
oo 2 gt # wnferet u wraEe 1268.47
e 2 sft 4 wftret o g eateR SRRt 0.00
1 50 H H 1268.47
ARt S - 12: Y G STAvHRATe e
(%. T H)
S P— Terefter ferawumt o A o fefammes
‘ FTERYAT T | TR F TR o
31.03.2017 9 31.03.2017 Tk
T | gSit @ dEa
e gt 2454.73 2454.73
: STRIfA T Saferery 11289.82 11289.82
YA AT 0 0
HeT gt 13744.55 13744.55
ST 211342.63 211342.63
; fored G & S 22.94 22.94
e 9: wres S 211319.69 211319.69
o 9: 31 0 0
YR 16097.67 16097.67
forad 9 s7retaTs § 0 0
.. |fEEa:dwd 4721.68 4721.68
S 3T GEemetl do ueifadt 9 5553.69 5553.69
oy 9: 377 (FI1 T ) 0 0
o 9: gt foram 5822.30 5822.30
v 3T AT AT YTeTerT 5982.64 5982.64
HA 247167.49 247167.49
st | smiRaat
. I R de % 1g Febg 9 9 11499.97 11499.97
1 e H BT 79T ST G TG AT T T 11723.07 11723.07
frawr 71549.19 71549.19
o 9wt wfaegferar 60815.81 60815.81
fored 9 a1 srHIfEa wfasforar 3.11 3.11
ii o 9: R 1269.85 1269.85
o 9 fea=r qan ave 6465.24 6465.24
o | o & e/ Soa Sushn/ Teart 199.58 199.58
e | o1 (AEEias T, F37d hS 31R) 2795.60 2795.60
SRUT AT AT 140458.62 140458.62
i | for 9 ol ot ot qen nfiw 388.99 388.99
ore 9 TTeehl b1 FuT 991 AW 140069.63 140069.63
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Eligible Provisions included in Tier 2 capital 1268.47
50 Eligible Revaluation Reserves included in Tier 2 capital 0.00
Total of row 50 1268.47

Table DF - 12

COMPOSITION OF CAPITAL-RECONCILIATION REQUIREMENTS

(Rs. in crore)

Balance Sheet as in
financial statements

Balance sheet under
regulatory scope of

Sr. No. | Particulars consolidation
As on 31.03.2017 As on 31.03.2017
A Capital & Liabilities
Paid up Capital 2454.73 2454.73
) Reserves and Surplus 11289.82 11289.82
! Minority Interest 0 0
Total Capital 13744.55 13744.55
Deposits 211342.63 211342.63
. of which : Deposit from Banks 22.94 22.94
! of which : customer deposits 211319.69 211319.69
of which : Others 0 0
Borrowings 16097.67 16097.67
of which : From RBI 0 0
of which : From bank 4721.68 4721.68
! of which : from other institutional & agencies 5553.69 5553.69
of which : Others(pl .Specify) 0 0
of which : Capital instruments 5822.30 5822.30
iv Other liabilities and provisions 5982.64 5982.64
Total 247167.49 247167.49
B Assets
Cash and Balances with Reserve Bank of India 11499.97 11499.97
i
Balance with bank and money at call and short notice 11723.07 11723.07
Investments 71549.19 71549.19
of which: Government Securities 60815.81 60815.81
of which: Other approved securities 3.11 3.1
of Which :shares 1269.85 1269.85
I of which : Debentures & Bonds 6465.24 6465.24
of which: Subsidiaries / joint Venture /Associates 199.58 199.58
of which : other (commercial Paper, Mutual Funds etc) 2795.60 2795.60
Loans and advances 140458.62 140458.62
iii of which : Loans and advances to banks 388.99 388.99
of which : Loans and advances to customers 140069.63 140069.63
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v ST ST 3054.33 3054.33
= it 8882.31 8882.31
v e 9: 9Rg a0 S enfiaar 0 0
o 9 i & st 1828.44 1828.44
vi U W AT 0 0
Vil | S G @ | R oY 0 0
Bl 247167.49 247167.49
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iv Fixed assets 3054.33 3054.33
Other assets 8882.31 8882.31
v of which : Goodwill and intangible assets 0 0
of which : Deferred tax assets 1828.44 1828.44
vi Gooduwill on consolidation 0 0
vii Debit balance in Profit & Loss account 0 0
Total 247167.49 247167.49

(Rs. in crore)

Extract of Basel Ill common disclosure template (with added column)-

Table DF-11 (Part | / Part 1l whichever, applicable)

Component of regulatory capital

S.No. Common Equity Tier 1 capital: instruments and reserve reported by bank
Directly issued qualifying common share (and equivalent for non-joint stock
1 . . 10104.79
companies) capital plus related stock surplus
2 Retained Earning 7362.30
3 Accumulated other comprehensive income (and other reserves) 2715.23
4 Directly issued capital subject to phase out from CET1 (only applicable to non-joint 0.00
stock companies) '
Common share capital issued by subsidiaries and held by third parties (amount
5 ; 0.00
allowed in group CET1)
6 Common Equity Tier 1 capital before regulatory adjustments 20182.33
7 Prudential valuation adjustment
8 Goodwill(net of related tax liablity)
Table DF-13 : MAIN FEATURES OF REGULATORY CAPITAL INSTRUMENTS
Disclosure template for main features of regulatory capital instruments
Sr. Lower Tier Il Lower Tier Il Lower Tier Il
Particulars
No. SERIES XiI SERIES XIlI SERIES XIV
1 Issuer PSU Bank PSU Bank PSU Bank
5 Ur.1|que identifier (e.g. CUSIP, ISIN or Bloomberg identifier for INE565A09165 INE565A09181 INE565A09215
private placement
3 Governing law(s) of the instrument Chennai Chennai Chennai
Regulatory treatment
4 Transitional Basel Ill rules Tier Il Tier Il Tier Il
5 Post-transitional Basel Ill rules ineligible ineligible ineligible
6 Eligible at solo/group/group @ solo Solo Solo Solo
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R fex 11 T feax 11 e ez 11
7 fera 5 F01 forad - B SECK] F0T for@aa
fafamme gsht & &9 7 fafera afdn(e. a0 ¥,
8 WE&%W‘TWW) 60.00 116.00 600.00
9 | foEdl & 99qed o %.10.00 @@ %.10.00 9@ %.10.00 @@
10 | wrar aeffator T gar gar
11 forfae =it areafaes fafy 22.08.2008 24.08.2009 31.12.2010
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7 Instrument type Tier Il debt Tier Il debt Tier Il debt
instruments instruments instruments
8 /r;\g;)turrzcgict:ciggfretﬁ;;;teguIatory capital (Rs. In Crore, as of 60.00 116.00 600.00
9 Par value of instrument Rs.10.00 lakhs Rs.10.00 lakhs | Rs.10.00 lakhs
10 Account classification Liability Liability Liability
11 Original date of issuance 22.08.2008 24.08.2009 31.12.2010
12 Perpetual or dated dated dated dated
13 Original maturity date 22.08.2018 24.08.2019 31.12.2020
14 Issuer call subject to prior supervisory approval Not applicable Not applicable Not applicable
15 ;)rgtoiz:?lmcse-lliln ge:;er,e)contingent call dates and redemption nil, nil, 300 nil, nil, 290 nil, nil, 1000
16 | Subsequent call dates, if applicable Not applicable Not applicable Not applicable
Coupons [ dividends
17 | Fixed or floating divend/coupon Fixed Fixed Fixed
18 | Coupon rate and any related index Coupon rate Coupon rate Coupon rate
19 Existence of a dividend stopper No No No
20 Fully discretionary, partially discretionary or mandatory Mandatory Mandatory Mandatory
21 Existence of step up or other incentive to redeem Not available Not available Not available
22 Non-cumulative or cumulative Non-cumulative | Non-cumulative | Non-cumulative
23 Convertible or non-convertible Non-convertible | Non-convertible | Non-convertible
24 If convertible, conversion trigger(s) N/A N/A N/A
25 If convertible, fully or partially N/A N/A N/A
26 If convertible, conversion rate N/A N/A N/A
27 If convertible, mandatory or optional conversion N/A N/A N/A
28 If convertible, specify instrument type convertible into N/A N/A N/A
29 If convertible, specify issuer of instrument it converts into N/A N/A N/A
30 Write-down feature No No No
31 If write-down, write-down trigger(s) N/A N/A N/A
32 If write-down, full or partial N/A N/A N/A
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33 If write-down, permanent or temporary N/A N/A N/A
34 If tempo.rary write-down, description of write-up N/A N/A N/A
mechanism
Position in subordination hierarchy in liquidation | Subordinate to claims Supordlnate to Subordinate to claims
. . . ) . claims of all other .
35 (specify instrument type immediately senior to | of all other creditors and creditors and of all other creditors
instrument) depositors . and depositors
depositors
36 Non-compliant transitioned features Yes Yes Yes
37 If yes, specify non-compliant features No Basel Il Loss|No Basel Ill Loss | No Basel Il Loss
yes, sp P Absorption Absorption Absorption
Table DF-13 : MAIN FEATURES OF REGULATORY CAPITAL INSTRUMENTS
Disclosure template for main features of regulatory capital instruments
Sr. Upper Tier Il Upper Tier Il Upper Tier Il
Particulars
No. SERIES Il SERIES Il SERIES IV
1 Issuer PSU Bank PSU Bank PSU Bank
2 Unique identifier (e.g. CUSIF, ISIN or Bloomberg | |\ rsesp09173 INE565A09199 INE565A09223
identifier for private placement
3 Governing law(s) of the instrument Chennai Chennai Chennai
Regulatory treatment
4 Transitional Basel Ill rules Tier Il Tier Il Tier Il
5 Post-transitional Basel lll rules Tier Il Tier Il Tier Il
6 Eligible at solo/group/group @ solo Solo Solo Solo
7 Instrument type ppper Tier Il capital ppper Tier Il capital ppper Tier Il capital
instrument instrument instrument
8 Amount recognised in regulatqry capital (Rs. In 307.65 255,00 483.50
Crore, as of most recent reporting date)
9 Par value of instrument Rs.10.00 lakhs Rs.10.00 lakhs Rs.10.00 lakhs
10 Account classification Liability Liability Liability
11 Original date of issuance 17.09.2008 01.09.2009 10.01.2011
12 Perpetual or dated dated dated dated
13 | Original maturity date 17.09.2023 01.09.2024 10.01.2026
14 Issuer call subject to prior supervisory approval | Yes Yes Yes
15 Optional call date, contingent call dates and | 17.09.2018 nil | 01.09.2019 nil | 10.01.2021 nil
redemption amount (in Rs. Crore) 655.30 510 967
16 Subsequent call dates, if applicable No No No

Coupons / dividends
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17 Fixed or floating divend/coupon Fixed Fixed Fixed
18 Coupon rate and any related index Coupon rate Coupon rate Coupon rate
19 Existence of a dividend stopper No No No
20 Fully discretionary, partially discretionary or Mandatory Mandatory Mandatory
mandatory
21 Existence of step up or other incentive to redeem | Step-up 0.50% Step-up 0.50% Step-up 0.50%
22 Non-cumulative or cumulative Non-Cumulative Non-Cumulative Non-Cumulative
23 Convertible or non-convertible Non-convertible Non-convertible Non-convertible
24 If convertible, conversion trigger(s) N/A N/A N/A
25 If convertible, fully or partially N/A N/A N/A
26 If convertible, conversion rate N/A N/A N/A
27 If convertible, mandatory or optional conversion | N/A N/A N/A
o8 If cor_wert.lble, specify instrument type N/A N/A N/A
convertible into
29 If conver.tlble, specify issuer of instrument it N/A N/A N/A
converts into
30 Write-down feature No No No
31 If write-down, write-down trigger(s) N/A N/A N/A
32 If write-down, full or partial N/A N/A N/A
33 If write-down, permanent or temporary N/A N/A N/A
34 If tempo_rary write-down, description of write-up N/A N/A N/A
mechanism
Position in subordination hierarchy in liquidation | Subordinate to claims | Subordinate to claims | Subordinate to claims
35 (specify instrument type immediately senior to | of all other creditors | of all other creditors | of all other creditors
instrument) and depositors and depositors and depositors
36 Non-compliant transitioned features No No No
Step-up in coupon | Step-up in coupon | Step-up in coupon
37 If yes, specify non-compliant features rate, No Basel lll loss | rate, No Basel Il loss | rate, No Basel Il loss
absorbency absorbency absorbency
Table DF-13 : MAIN FEATURES OF REGULATORY CAPITAL INSTRUMENTS
Disclosure template for main features of regulatory capital instruments
Perpetual
Sr. Particulars Basel Il Compliant
No. SERIES IV
1 Issuer PSU Bank
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2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement INE565A09207
3 Governing law(s) of the instrument Chennai
Regulatory treatment

4 Transitional Basel Ill rules Additional Tier |
5 Post-transitional Basel Ill rules Additional Tier |
6 Eligible at solo/group/group @ solo Solo
7 Instrument type Perpetual Debt Instrument
8 Amount recognised in regulatory capital (Rs. In Crore, as of most recent reporting date) 150.00
9 Par value of instrument Rs.10.00 lakhs
10 Account classification Liability
11 Original date of issuance 29.09.2009
12 Perpetual or dated Perpetual
13 Original maturity date Perpetual
14 Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount (Rs. in Crore) 29.9.2019, nil, 300
16 Subsequent call dates, if applicable No

Coupons / dividends
17 Fixed or floating divend/coupon Fixed
18 Coupon rate and any related index Coupon rate
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Mandatory
21 Existence of step up or other incentive to redeem Step-up 0.50%
22 Non-cumulative or cumulative Non-cumulative
23 Convertible or non-convertible Non-convertible
24 If convertible, conversion trigger(s) N/A
25 If convertible, fully or partially N/A
26 If convertible, conversion rate N/A
27 If convertible, mandatory or optional conversion N/A
28 If convertible, specify instrument type convertible into N/A
29 If convertible, specify issuer of instrument it converts into N/A
30 Write-down feature No
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31 If write-down, write-down trigger(s) N/A
32 If write-down, full or partial N/A
33 If write-down, permanent or temporary N/A
34 If temporary write-down, description of write-up mechanism N/A
Superior to equity
35 Position in subordination hierarchy in liquidation (specify instrument type immediately | shareholders and
senior to instrument) subordinate to claims of all
other creditors
36 Non-compliant transitioned features Yes
37 If yes, specify non-compliant features Step-Up in coupon rate, No

Basel lll loss Absorbency

Table DF-13 : MAIN FEATURES OF REGULATORY CAPITAL INSTRUMENTS

Disclosure template for main features of regulatory capital instruments

s Perpetual
r.
N Particulars Basel Ill Compliant
o.
SERIES |
1 Issuer PSU Bank
2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement INE565A09231
3 Governing law(s) of the instrument Chennai
Regulatory treatment
4 Transitional Basel Ill rules Additional Tier |
5 Post-transitional Basel Ill rules Additional Tier |
6 Eligible at solo/group/group @ solo Solo
7 Instrument type Perpetual Debt Instrument
8 Amount recognised in regulatory capital (Rs. In Crore as of most recent reporting date) 1000.00
9 Par value of instrument Rs.10.00 lakhs
10 Account classification Liability
11 Original date of issuance 04.02.2015
12 Perpetual or dated Perpetual
13 Original maturity date Perpetual
14 Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount (Rs. In Crore) 4.2.2020, nil, 1000
16 Subsequent call dates, if applicable No
Coupons / dividends
17 DF 14 Fixed
18 Coupon rate and any related index Coupon rate
19 Existence of a dividend stopper No
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20 Fully discretionary, partially discretionary or mandatory Fully discretionary
21 Existence of step up or other incentive to redeem Not Available
22 Non-cumulative or cumulative Non-cumulative
23 Convertible or non-convertible Non-convertible
24 If convertible, conversion trigger(s) N/A
25 If convertible, fully or partially N/A
26 If convertible, conversion rate N/A
27 If convertible, mandatory or optional conversion N/A
28 If convertible, specify instrument type convertible into N/A
29 If convertible, specify issuer of instrument it converts into N/A
30 Write-down feature Available
. . . Common Equity Tier1 capital
31 If write-down, write-down trigger(s) ratio 5.5
32 If write-down, full or partial partially or fully
33 If write-down, permanent or temporary Both
Bank solely at its discretion,
may write up the bonds to
its original value in future,
. - . . when it demonstrates that
34 If temporary write-down, description of write-up mechanism . . . .
its capital position is well
above the minimum capital
requirements and with the
prior approval of RBI
e — . L - . . Subordinate  to  claims
35 POS.Itlon |‘n subordination hierarchy in liquidation (specify instrument type immediately of all other creditors and
senior to instrument) .
depositors
36 Non-compliant transitional features No
37 If yes, specify non-compliant features Not applicable

Table DF-13 : MAIN FEATURES OF REGULATORY CAPITAL INSTRUMENTS

Disclosure template for main features of regulatory capital instruments

S Perpetual
r.
N Particulars Basel Il Tier Il
o.
SERIES |
1 Issuer PSU Bank
2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement INE565A09256
3 Governing law(s) of the instrument Chennai
Regulatory treatment
4 Transitional Basel Ill rules Tier Il
5 Post-transitional Basel lll rules ineligible
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6 Eligible at solo/group/group @ solo Solo
7 Instrument type Tier Il debt instruments
8 Amount recognised in regulatory capital (Rs. In Crore as of most recent reporting date) 800.00
9 Par value of instrument Rs.10.00 lakhs
10 Account classification Liability
11 Original date of issuance 03.11.2016
12 Perpetual or dated Dated
13 Original maturity date 03.11.2026
14 Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount (Rs. In Crore) nil, nil, 800
16 Subsequent call dates, if applicable Not applicable
Coupons [ dividends
17 Fixed or floating divend/coupon Fixed
18 Coupon rate and any related index Coupon rate
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Mandatory
21 Existence of step up or other incentive to redeem Not Available
22 Non-cumulative or cumulative Non-cumulative
23 Convertible or non-convertible Non-convertible
24 If convertible, conversion trigger(s) N/A
25 If convertible, fully or partially N/A
26 If convertible, conversion rate N/A
27 If convertible, mandatory or optional conversion N/A
28 If convertible, specify instrument type convertible into N/A
29 If convertible, specify issuer of instrument it converts into N/A
30 Write-down feature Yes
31 If write-down, write-down trigger(s) gg%':/ t;jyecF:{I;:'ation under
32 If write-down, full or partial Partially / fully
33 If write-down, permanent or temporary permanent
34 If temporary write-down, description of write-up mechanism N/A
Position in subordination hierarchy in liquidation (specify instrument type immediately senior Subordinate to_ claims
35 to instrument) of all .other creditors and
depositors
36 Non-compliant transitional features No
37 If yes, specify non-compliant features N/A

N
N
=y




¢
&

»

ARt ST 14: Tarframmes gt foreat @ o e 3 oid
Tarframes gt for@al o T Al ol TehetehiuT Suee

=, e feer 11 e e 11 e fer 11
) et XI11 syggert X111 sggen XIV
fafere aftgmue (S9 B, SETHsmeu S7oar
1 forft oot 3 o { o ) JMEUATS65T09165 | SRS 565T09181 | 3METALS65W09215
e 11 38R e 11 38R e 11 38R
2| formm R foraa foraa foraa
3 | foradt i guqed ged .10.00 @ .10.00 @ %.10.00 @@
4 | vdf gefaerr STHIGH F o W SRt [ @ an T&t GGk
Senfeuss AT fafy, gurss aim ffat w& Rare ary
5| (s e ) I, Y, 300 | 9, qF,290 | I, I, 1000
6 | e ai fafeat, afx @ & AT GG GINEE]
7 | fAfEd an = A /g EIRED] EIRED] EIRED]
8 | FUA o A T Haferd arferat FH R FH R FoH R
9 | SArarer ST i HiSE & & Bl
uuf fadeIferer |, stifere faaseer an sifqart
10 - aifeard arfeard afeard
11 | HI=F 5 o foTT Soe 1 377 Wieee &1 "ot | Suoisy et Iy TEl EECE
12 | - gt o et gt gt -t
13 | guRedtg o -guledg aRada aRada aRada
i . - gff s ARl td | geft s AeRl ud | 9eft 3t Weerl ue
14 i g E’ﬁm( T STHThAtatl & aal o | STHIhATST o ardl & | STkt & <6l &
3ftss &1 foraa gahr fafafde )
i i a7efia
15 | SFuTeH SsHuvT e gl Gl gl
. . . G |11 G |11 G |11
16 | afe & @ eI faRarn faffde & o o S
arferent STUw 14: Taframaes oSt foraet = forg oo o oid
faframme gt feradt o U@ aedil sl Yeheteniul 2uae
. S e 11 s feaw 11 s e 11
k3| syage 11 sgge [11 gt IV
fafere aftgmue (S9 B, SETgsmee s7oar
U | et fao o o ) JMETAZS65TO9173 | SMETATS65T09199 | TR 565709223
I fea 11 .
2 | fored gsR ot Rt 3= e 11 ISt foraa
3 | feradl 1 9aded goa %.10.00 9@ %.10.00 @ %.10.00 @
4 | gd wHaeT AR H I W S 7T Gl Gl l
SR i fafy, Sersy A faferat o 17.09.2018 01.09.2019 10.01.2021
> (z fafera |) S RS T
655.30 510 967

Z




A
LA

D

A\ Z

Table DF-14 : TERMS AND CONDITIONS OF REGULATORY CAPITAL INSTRUMENTS

Disclosure template for main features of regulatory capital instruments

Sr. Lower Tier Il Lower Tier Il Lower Tier Il
Particulars
No. SERIES XlI SERIES XIlI SERIES XIV

Unique identifier (e.g. CUSIP, ISIN

1 or Bloomberg identifier for private | INE565A09165 INE565A09181 INE565A09215
placement

2 Instrument type Tier Il debt instruments | Tier Il debt instruments Tier Il debt instruments

3 Par value of instrument Rs.10.00 lakhs Rs.10.00 lakhs Rs.10.00 lakhs

4 Issuer call subject to prior supervisory Not applicable Not applicable Not applicable
approval
Optional call date, contingent call

5 dates and redemption amount (Rs. in | nil, nil, 300 nil, nil, 290 nil, nil, 1000
Crore)

6 Subsequent call dates, if applicable Not applicable Not applicable Not applicable

7 Fixed or floating dividend/coupon Fixed Fixed Fixed

8 Coupon rate and any related index Coupon rate Coupon rate Coupon rate

9 Existence of a dividend stopper No No No

10 Fglly . discretionary, partially Mandatory Mandatory Mandatory
discretionary or mandatory

11 Existence of step up or other incentive Not available Not Available Not available
to redeem

12 Non-cumulative or cumulative Non-cumulative Non-cumulative Non-cumulative

13 Convertible or non-convertible Non-convertible Non-convertible Non-convertible
Position in subordination hierarchy in | Subordinate to claims Subordinate to claims Subordinate to claims

14 liquidation (specify instrument type | of all other creditors and | of all other creditors and | of all other creditors and
immediately senior to instrument) depositors depositors depositors

15 Non-compliant transitioned features Yes Yes Yes

16 If yes, specify non-compliant features | No Basel Il Absorption | No Basel lll Absorption No Basel Il Absorption

Table DF-14 : TERMS AND CONDITIONS OF REGULATORY CAPITAL INSTRUMENTS

Disclosure template for main features of regulatory capital instruments

Sr. Upper Tier Il Upper Tier Il Upper Tier Il
Particulars
No. SERIES Il SERIES Il SERIES IV
Unique identifier (e.g. CUSIP, ISIN
1 or Bloomberg identifier for private | INE565A09173 INE565A09199 INE565A09223
placement
5 Instrument type ppper Tier Il capital ppper Tier Il capital ppper Tier Il capital
instrument instrument instrument
3 Par value of instrument Rs.10.00 lakhs Rs.10.00 lakhs Rs.10.00 lakhs
4 Issuer call subject to prior supervisory Yes Yes Yes
approval
. . 10.01.2021
Optional call date, contingent call | 7 o o018 01.09.2019 il .
5 dates and redemption amount (in Rs. nil
655.30 510
Crore) 967
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6 Subsequent call dates, if applicable No No No
7 Fixed or floating dividend/coupon Fixed Fixed Fixed
8 Coupon rate and any related index Coupon rate Coupon rate Coupon rate
9 Existence of a dividend stopper No No No
10 Fglly ) discretionary, partially Mandatory Mandatory Mandatory
discretionary or mandatory
Existence of step up or other incentive
11 tep- tep- tep-
to redeem Step-up Step-up Step-up
12 Non-cumulative or cumulative Non-Cumulative Non-Cumulative Non-Cumulative
13 Convertible or non-convertible Non-convertible Non-convertible Non-convertible
Position in subordination hierarchy in | Subordinate to claims Subordinate to claims Subordinate to claims
14 liquidation (specify instrument type | of all other creditors and | of all other creditors and | of all other creditors and
immediately senior to instrument) depositors depositors depositors
15 Non-compliant transitioned features Yes Yes Yes
Step-Up in coupon Step-Up in coupon Step-Up in coupon
16 If yes, specify non-compliant features | rate, No basel Ill loss rate, No basel lll loss rate, No basel lll loss
absorbency absorbency absorbency
Table DF-14 : TERMS AND CONDITIONS OF REGULATORY CAPITAL INSTRUMENTS
Disclosure template for main features of regulatory capital instruments
Sr. Perpetual
Particulars
No. Basel Il Compliant
SERIES IV
1 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement INE565A09207
2 Instrument type Perpetual Debt Instrument
3 Par value of instrument Rs.10.00 lakhs
4 Perpetual or dated Perpetual
5 Original maturity date Perpetual
6 Issuer call subject to prior supervisory approval Yes
7 Optional call date, contingent call dates and redemption amount (Rs. in Crore) nil, nil, 300
8 Fixed or floating dividend/coupon Fixed
9 Existence of a dividend stopper No
10 Fully discretionary, partially discretionary or mandatory Mandatory
11 Existence of step up or other incentive to redeem Step-up
12 | Non-cumulative or cumulative Non-cumulative
13 | Convertible or non-convertible Non-convertible
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Superior to equity
14 Position in subordination hierarchy in liquidation (specify instrument type immediately senior | shareholders and
to instrument) subordinate to claims of all
other creditors
15 Non-compliant transitioned features Yes
. . -Upin nrate, N
16 | If yes, specify non-compliant features Step-Up in coupon rate, No

Basel lll loss absorbency

Table DF-14 : TERMS AND CONDITIONS OF REGULATORY CAPITAL INSTRUMENTS

Disclosure template for main features of regulatory capital instruments

Perpetual
3;' Particulars Basel Ill Compliant
SERIES |

1 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement INE565A09231

2 Instrument type Perpetual Debt Instrument
3 Par value of instrument Rs.10.00 lakhs

4 Perpetual or dated Perpetual

5 Original maturity date Perpetual

6 Issuer call subject to prior supervisory approval Yes

7 Optional call date, contingent call dates and redemption amount (Rs. in Crore) nil,, nil, 1000

8 Fixed or floating dividend/coupon Fixed

9 Existence of a dividend stopper No

10 Fully discretionary, partially discretionary or mandatory Full Discretionary

11 Existence of step up or other incentive to redeem Not available

12 Non-cumulative or cumulative Non-cumulative

13 | Convertible or non-convertible Non-convertible

Position in subordination hierarchy in liquidation (specify instrument type immediately senior Subordinate 1o  claims
14 . yiniq P P y of all other creditors and
to instrument) .
depositors
15 | Non-compliant transitioned features No
16 If yes, specify non-compliant features Not applicable
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Table DF-14 : TERMS AND CONDITIONS OF REGULATORY CAPITAL INSTRUMENTS
Disclosure template for main features of regulatory capital instruments
: r Particulars Perpetual
0 Basel Ill Compliant Tier Il
SERIES |
1 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement INE565A09256
2 Instrument type Debt Instrument
3 Par value of instrument Rs.10.00 lakhs
4 Perpetual or dated Dated
5 Original maturity date 03.11.2026
6 Issuer call subject to prior supervisory approval Yes
7 Optional call date, contingent call dates and redemption amount (Rs. in Crore) nil,, nil, 800
8 Fixed or floating dividend/coupon Fixed
9 Existence of a dividend stopper No
10 Fully discretionary, partially discretionary or mandatory Full Discretionary
11 Existence of step up or other incentive to redeem Not available
12 Non-cumulative or cumulative Non-cumulative
13 Convertible or non-convertible Non-convertible
Position in subordination hierarchy in liquidation (specify instrument type immediately senior Subordinate  to ~ claims
14 ) yinia P P y of all other creditors and
to instrument) .
depositors
15 Non-compliant transitioned features No
16 If yes, specify non-compliant features Not applicable
Table DF-16

EQUITIES - DISCLOSURE FOR BANKING BOOK POSITIONS

Qualitative Disclosure

The general qualitative disclosure requirement with respect to equity risk, including:

« differentiation between holdings on which capital gains are expected and those taken under other objectives including for
relationship and strategic reasons; and

« Discussion of important policies covering the valuation and accounting of equity holdings in the banking book. This includes
the accounting techniques and valuation methodologies used, including key assumptions and practices affecting valuation as
well as significant changes in these practices
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Quantitative Disclosure

(Rs. in crore)

Sr. Particulars Amount
No.
Value disclosed in the balance sheet of investments, as well as the fair value of those investments; for
1 quoted securities, a comparison to publicly quoted share values where the share price is materially 566.67*
different from fair value
The types and nature of investments, including the amount that can be classified as:
2 * Publicly traded 1007.80
* Privately held 781.21
3 The cumulative realised gains (losses) arising from sales and liquidations in the reporting period 13415
(01.04.2016 t0 31.03.2017) ’
4 Total unrealised gains (losses) 0.00
5 Total latent revaluation gains (losses) 0.00
6 Any amounts of the above included in Tier 1 and/or Tier 2 capital 0.00
Capital requirements broken down by appropriate equity groupings, consistent with the bank’s
7 methodology, as well as the aggregate amounts and the type of equity investments subject to any 0.00
supervisory transition or grandfathering provisions regarding regulatory capital requirements

* Indicates the latest market value of all the quoted equity shares.
Table DF 17
SUMMARY COMPARISON OF ACCOUNTING ASSETS VS. LEVERAGE RATIO EXPOSURE MEASURE

(Rs. in crore)

Sr. ltem Amount
No.
1 Total consolidated assets as per published financial statements 247067
5 Adjustment for investments in banking, financial, insurance or commercial entities that are consolidated 289
for accounting purposes but outside the scope of regulatory consolidation
3 Adjustment for fiduciary assets recognised on the balance sheet pursuant to the operative accounting 0
framework but excluded from the leverage ratio exposure measure
4 Adjustments for derivative financial instruments 2237
5 Adjustment for securities financing transactions (i.e. repos and similar secured lending) 8600
6 Adjustment for off-balance sheet items (i.e. conversion to credit equivalent amounts of off- balance 19270
sheet exposures)
7 Other adjustments
8 Leverage ratio exposure 276885
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Table DF-18 LEVERAGE RATIO COMMON DISCLOSURE TEMPLATE

(Rs. in crore)

Sr. No. ltem Leverage ratio
framework
1 On-balance sheet items (excluding derivatives and SFTs, but including collateral) 247067
2 (Asset amounts deducted in determining Basel I Tier 1 capital) 289
3 Total on-balance sheet exposures (excluding derivatives and SFTs) (sum of lines 1 and 2) 246778
Derivative exposures
4 Replacement cost associated with all derivatives transactions (i.e. net of eligible cash variation margin) 753
5 Add-on amounts for PFE associated with all derivatives transactions 1483
6 Gross-up for derivatives collateral provided where deducted from the balance sheet assets pursuant to
the operative accounting framework
7 (Deductions of receivables assets for cash variation margin provided in derivatives transactions)
8 (Exempted CCP leg of client-cleared trade exposures)
9 Adjusted effective notional amount of written credit derivatives
10 (Adjusted effective notional offsets and add-on deductions for written credit derivatives)
11 Total derivative exposures (sum of lines 4 to 10) 2237
Securities financing transaction exposures
12 Gross SFT assets (with no recognition of netting), after adjusting for sale accounting transactions
13 (Netted amounts of cash payables and cash receivables of gross SFT assets)
14 CCR exposure for SFT assets 8600
15 Agent transaction exposures
16 Total securities financing transaction exposures (sum of lines 12 to 15) 8600
Other off-balance sheet exposures
17 Off-balance sheet exposure at gross notional amount 44753
18 (Adjustments for conversion to credit equivalent amounts) 25483
19 Off-balance sheet items (sum of lines 17 and 18) 19270
Capital and total exposures
20 | Tier 1 capital 13892
21 Total exposures (sum of lines 3, 11, 16 and 19) 276885
Leverage ratio
22 | Basel lll leverage ratio 5.02%
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